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LURRENCY IS MADE
ELASTIC BY BANK

The Federal Reserve System
Proves its Value, Accord-
ing To Assistant Bank
Agent In Gotham.

NEW TYORK, April 6 —Demon-
stration that complete elasticity bhas
Leen fmparted to the curren: ¥ in the
L nited States by the Federal Reserve
system despite assertions to the con
wary, is given in the current Amerl-
can Bankers Assoclation Journal by
W  Randolph Burgess, assistant
agent at the New York Federal
Reserve bank,

‘Of all the money in circulation
in the United States, Federal Re-
serve nuteg now make up almost one-
hoif,”” he says in part. *“In 1920
they were 70 per cont The increase
in currency which the war and high
world nrices made
vrovided almost whollv by Federal
Reserve notes. Just us the increase
was wholly through Federal Reserve
nouteg, s0 again the decrease was al
together in Federal Reserve notes
Reserve notes in circulation decreasd
from $£3.300,000 000 in November 1920
to $1,700,000.000 §n March 1825 De
tween the same dates other currency
imecreased from $1,500.000 000 to §2.
00 000,000 due to un increase in gold
certificates

‘There are still some few who pro.
duce theoretical arcuments to show
that for some reason the Federal Re-
serve note is not elastic These vart
ous arsuments raise fnteresting ques-
tions hut they make lttle headway
arainst the facts, for the facts show
that the Federal Reserve note has
Ieen elastic

“The amount af currenc: 'he cnun-
trv requires reflects changing prices.,
wage levels. employvment and volume
of trade. As an example retail trade
at Christmas time s alwavs larger
than at other times This results in
a considerable increase in the need
for hand to hand currency Cur
rency withdrawals and receipts at
the Federal Reserve banks fllustrate
the way this special! demand was
met  Prior to Christmas there was
pald out about $300,000,000 of cur
rency, all of which was returned to
the bank within two or three weeks
following Christmas.

‘The mechan{sm is that when Fed-
eral Reserve member banks need
currency for their customers they
draw Jt from the Reserve bank
Member banks get addtional cur.
rency by borrowing at the Regerve
bank. Conversely, whenever cur.
rency In clrculation becomes larger
than is required hy business, it be-
gius to return to the banks and they
immediately utilize it to pay off in-.
debtedness at the Reserve banks, on
which they are paying interest.

ANl Currency Elastie,

‘“The Federal Rescrve system has
made all types of currency. except
national bank notes, elastic because
all except those notes caf be issucd
in amounts required and they all
tend to flow back to the Reserve
bank when they are not required,
There is another phame of currency
clastieity. A $100 Federal Reserve
note may represent only $40 in gold,
hecause a gold reserve of only 40 per
cent is required against Federal Re-
serve notes. On the other hand,
a $100 gold certificate must repre-
sent £300 in gold Thus the Foderal

necesKry was,

tional without lonering the reserve
agrinst noles bafow ¢ per cent, or
the reserve agpsinst deposits below 33
per cen’ tn smy emrergency the
power To tesie these nofes lncreases
Ly 150 per ovot the amount of cash.
which mrgh: ov supplivad to the coun-

[>2]
- Fevdera. Reserve curren:y  has
rroved ctsed? tlextble n war expan
reductiuas

son and  m post-war .
Sinee the establisheaent of the &)s-

teer the (urrency has been respon ¢
«vs to the scusonal and emergency .
reeds of busteess. Thy Federal Re

g2rve act obtained currency elastice
1ty by placing the country > reserve

cesh ta  iosttut ons  por organized
tor prefit, from which  currency
might e wit: drawm or 10
vhich 114 might Le returned
tr response to the cauntre s
| nseds  While the existence of the
reserve system gives flexibility 1o al- ,
most ali forms of currency the Fed-
eval Reserve notes, secured in part
by ecomrmercial paper provides a
poss:ble  secondary expm‘)’slun n
readiness for an emergency

EMMA HARVAT OUT BUT
NOT DOWN—TO RUN AGAIN

Specinl to The Gazette,

10WA CITY, April 6 —Miss Emma
I Harvat. who stepped out of office
taday after having served for more
than twe vears as mayor of the
ilargest « tv in the United States to
[have n wuman for chief executive,
has anncunced ber intention of run-
ning agam for mayor In 1627

Miss Harvat was defeated last
wrek for re-election by J J ("nrrnl)_,'
democrat who had s plurality of 95
votes ou: of more than 5.000 cast in |
the city elertion Mlss Flarvat, who
made no active campaign aside from
that conducted by the pariy attrid
utes her defeut to lack of organiza
tion of the republican party in the
citv
Carroll took office at a special
meaung of the new city council this
noon although formal proceedings;
were fcheduled for tonight !

JOHNSON COUNTY PLANS
WAR MEMORIAL HIGHWAY

Special to The Gazxette.
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LNCLE WIGGILY'S ROLLER
SKATE.

IThen Uncle Wigglly imped down
the stairs of his hollow stump bungn-
low one morning, he thought he
would find the breakfast table set,
and n pot of hot corn cofflco steam-
ing on the stove. And the rabblt gen-
tleman very much wished some hot
corn coffee, for he was lame from
the rheumatiem, and could hardly
walk, to say nothing of jumping

“But dear me! Something must be
wrong with Nurse Jane'” said r.
Longears to himself as he saw no
table set, and heard no coffee bub-
bling in the pot. “What's the mazt-
ter?"” he called.

*Qh, Uncle Wiggily' I'm so eorry ™
moaned the voice of the muskrat
lady housekecper from up in her hed

room. “I'!n so sorry. but I have such
{a dreadful headache that I can mot
come down to get your breakfast.

You'll have to wait on yourself.®
1 shall not mind that,” spoke the
bunny gentleman cheerfally, *‘But
what about you? Hadn't 1 better call

Dr Possum to cure your head?”
*] would llke Dr. Possum to come

and give me some medicine 3t it isn't |

j too much trouble,” spoke the musk.
| rat lady. k

“No trouble at all,” maid Unmcle
Wiggily. polhaly. “I'll call him on
the telephone. But when he tried
to do thils, the bunmy uncle found
that the telephone waa broken, and
wouldn't work. “*No matter, I'll just
&0 to Dr. Possum’s office myself,”
=aid Mr. Longears, * 1t will

Though he could hardly move, g0
=tiff was he, Mr. Longears started
from his hollow stump bungalow,
calling 1o Nurse Jane that he would
g0 after the doctor because the tele-
phone was,broken, = |
stump bungalow Uncle Wiggily saw
2 roller skate on the step. One
lonely roller skate. R

*“Some of the animal c¢hildren must
have left that there,” xatd the bun-
ny rabbit. *Now, if T had two roller
skates T could glide on them down
the hill from my Lungalow to Dr.
Possum's office and tell him to
hurry and cure Nurse Jane. But
what can I do with one roller skate?
Walt & inute, though. Seems ,to
me I have seen Susie Littletail glide
along on one roller skate. Il try it

Mr Longears put the skate on his
left hind paw and gave himseif a
push with his right paw. He slid
along a litue way, and he cried:

“Ah! Thix i35 great! TI'll soon be
at the doctor’s office!”

But, all of a sudden, the ekate
slipped off his paw and down he fell,
bumping his nink, twinkling nose.

“Something wrong!" sadly said the
bunsy, aftting up and rubbing sew-

As he stepped outside “his hollaw|

the skate on the wrong paw.

the other foeot.” ]
So he put the roliecr skate on his

Doxrm the hill'ho rolled:

right hand paw and gave himself a
push on the stdewalk with his left
paw. * For a few feet he went aleng

down he went, ker-bunko, bumping
hisx pink, twinklng nose again,

“Oh, dear! Oh, dear!” sadly sighed;
{he rabbit uncle. “I'm =0 'lame and |

sare and stiff! My rheumatism hurts
mo. and yet I must get the doctor for
Nur Jane. Oh, why di@n't they
lem'z) two roller skates instead -of
one? That's thg trouble!”

Just then Uncle Wiggily smaw a
piece of board lying beatde the path.
That gave him an idea.

“I know what I can do!" he brave-
v cried. #I'll put the board .om the
gkate and then T'll =it on the board.
It will turn the roller skate into &
little wagon. 3I will coast dowa the
hill om #t to Dr. Possum's office.”

No sooner said than done! Uncle
Wiggily ‘put {he board on the siate
and thea he sat on the bheard.. He
balanced himself carefully, pave him.
self & push and dewn the hill he
rolled just Nke o hoep.

Safely he reached Dr. Possum's
office, and the doctor got out his
auto for the ride back to the hollow
stump bungalow, taking Uncle Wig-
gily with him,

“For we can't ride ‘up hinl .en one

do my rheumatism g\ood."

eral sore places. I muat have hed

beautifully. But, all of 2 quicknass,

roller skate,” said Dr. Possum, laugh-

|

Seaflache, and Uncle Wiggily's rheu-
waa made better by -his falls
off the rollgr skate, ;which belonged
to Johnnie’ Bushyiain, the-aquirrel.
So it .all :happened -for ths best, you
‘sse. -And’if the gpoon dossa’'t jump
yout of the o8 cream . .sodamnd try. to
‘dance with thelump of.sugar, 1’1l -tell
you next about Uncle Wiggily and
‘Blllie’'s rmow. )

|WEST LIBERTY T0 HAVE:.
ANNUAL PLAY DAY MAY 8

TOWA CITY, April -¢—University
of Jowa physical education experts
will direct 2,000 school children :in
‘ exedrciwes ‘which will .be a Teature ‘ot
, the third annual West :Liberty play
{ @ay to“be 'held ‘at that town May 3
, for achool children:of the community
and thelir friends. | <,

Schools of Muscatine, 'Celfar. and
Johnson counties will ‘be represented.
Drills und -exercisss ‘in the foremoon
and @ “track mweet in the aftermoon
lare planned. The West Liberty

schools and community olub are
sponsoring the affsir. i -
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- Nature, redecorating in Springtime, suggests

Dressing up

-

To hold and increase the Family's interest

?

“our Homes

IOWA CITY., April 6 ~—Johnson
county's forty-four World war
heroes, who were killed in ‘action dur- l
ing the great conflict, will be hon-
ored by markers erected along the
proposed Gold Star Memorial high-
way, which will pass through this
county in {ts route through twenty-
flve states which have already
adopted the plan.

Mrs, P}l Baxter, past president
of the local American Leglon auxil-
fary, is county chairman of the drive
for money to erect markers, {ivé to
the mile, along the White Way and
Jeofferson highway. which mark the
Gold Star route through Iowa.

NATIONAL “PEP” ORDER
INSTALLED AT {OWA U.

Epecial to The Gasette, B

1I0WA CITY. April 6.—The first
chapter of Pl Epsilon D1, national
“pep” fraternity, t6 be granted to a
Blg Ten conference university, was
installed at the University of Iowa
yesterday by H. W, Reberts of Law-
rence, Kan, national head .of the or-
ganization. The local chapter was
formerly known as the Bellboys' und
{8 at the head of “pep™ activities on

the campus.
Ofticers are George N, Gibhs of

Reeerve banks can issue, in response
to commercinl demand, two and one-
half timcs as many Federal Reeerve
notes as gold certificates before thq
reserve ratio feaches the legal mini-
mum.

“This secondary elasticity was il.
lustrated during the war, when in
response to war demands Federal
Reserve notes were isgsued to the
amount of $3.406,000,000 ‘The Fed.
iral Reserve system counld have fis-
sued more than $800,000.000 addi

Alton, President; Robert Chaffee,
lowa City} secretary, wnd Bruce Pot-
ter, llarlgn, treasurer. . "Al Keyes,
freshman’law studént;.of Cedar-Rap-
ids, is one of the charter members.

“We find the system of pew rents
is dying,” mays n Church Assembly
Committee's report, which ndds that
of nearly 6,000,000 sittinga in Great
Britain only 262,633, which is about

4 per oent, have been rented

—new dress
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cialists, “Acrobat”

Armstrong

I

“Shoes for all the Family”

Armstrong School Shoes
—terrors for wear
—mighty smart
And you choose from what we believe

are the finest selections ever shown

in Cedar Rapids

—new patents with elk
—new smoked &k with tan
—new tans with petent

—new crepe soles
—new manly lasts for lads

—girls’ lovely mew atyles
—cutest-ever for the tots

Arinstrong Shoes for Tots at $2 $2.50. Kin-
cergartner’s at $2.50 $3.50. Boys’ and Girls’ at
$3 to $5. From famous children’s shoe spe-

Medal,” the best cbtainable great for wear.

One trial of Armstrong shoes for
your boy and girl will make you a
permanent enthusiast

New Shoe Dep’t for all—Main Floor

or play oxfords

3%

50

and “Excelsior Gold

Clothing Co.

*32
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. An all mahogany

Spinet Desk

Daughters delight — and

Mother too — in the
charm and. convenience,
- of astately’ ‘Col
Desk. They well know
what added distinction
they give to a room. Who
wouldn't appreciate this
little beauty? It’'s 34 in-
ches wide, mahogany

thru-out; waxed finish.

il

Youy most critical guests
will approve

This Louis XVI
Dining Suite

Tts lines arc severely classic—its
construction of high Grand Rap-

vt
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' In this day of restless Youth and alien influ-

ences — autos, joy-rides, pool halls, dances
and the movies — Home often loses its inter-
est, and Parents too oft are inclined to think
that nothing can be ‘done about it, resigning
themselves to a bad situation.

Something can be done about it — and easily!

How? By making your Home one:of which
they can be proud — attractive, comforiable
and inspiring — a Home in which they’ll want
to meet and entertain their friends, instead
of elsewhere. ‘You can’t blame young folks
for seeking pleasure elsewhere if they must be
ashamed and apologetic for their Home’s ap-
pearance.

Good furniture — well selected,
will dress up your Home — if only
an odd piece here and there to re-
freshen its charm — and the cost is
too low to do without. Witness
these values: .
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Cherry and Walnut unite

To beautify your Bedroom

—in this exquisitely charming new Bedroom Suite. You must
actually sce the interesting figure of its Cherry grain, and the
pleasing contours of its refined design to appreciate how un-

tee, Arm Chair, Rocker, Table and Lamp.

N -

Sunshine lingers longer

In Sun Rooms of Reed.

Charming indeed is this comfortable suite of ge'nuine reed ‘done
in a colorful blend of tans, brown and green, comprising a 'Set-

are these:—

A luxurious

TR
:

Enticingly priced

—would transform your Living Room into a popular rendez-
vous for family and friends. Here’s a typical J-L-P example of
good value in.a standard size, loose cushion Davenport, of taupe
color, done—

In Mohair at *1282 | 3

¢

Dignify your Hall with .

Console and Mirror

First impressions count—quests often judge a Home by its en-.

ids  workmanship — while finely
matched burled walnut beautifies
the Buffet front. The table ex-
tends to 8 foot. The Diners have
wool tapestry seats.

It's a rare buy at only .....5212.50

| s

usually distinctive this suite really is. Construction is of the
most approved type.

Bow-end Bed $88.50 Vanity ......$108.50
Dresser ....$138.§0 Chifforette .$105:00

trance. This aristocratic ensemble of Table and Mirror in an-

tique Walnut will impress you faborably at first glance.

Handsomely carved Mirror... .$28
Console, 48 inches wide.,e.-...$32

Is Your Car

Spdtless Inside?

! Or are there spots an the seat covers, the uphelstery

or the inside of the which are embarrass-
ing when you have gwests in the car?

A lietle Energine will relieve you of that embar-
rassment. In fact, it just takes a few momaents and
a lirtle Enetgine every now and thea to keep the
¢y imigc of your cae .

. 4 can inone pockes i
Emrgln:e’ is fine foe m::-?%"w &m«:
i",u ave been working on car. Ot youe bandy can.

s only 35¢ ot all drug ores.

211 1st. Ave.

Phone 654,

BUY the new Ever-
Ready Blades with the
uwnderétanding that your
money will be refunded
without question ifyoun don't
agree that every blade in
overy pi is incompa-
rably better than the best of
any other make.

mum' rbbor

Cretonnes,

Drapery Dept.:
ON THE BALCONY,

Curtain Nets,
Ruffle Curtains and Silk
v Drapes in our new daylight

Littte

Boy Blue
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ATTORNEYS AND OCOUNSELORS
AT LAW
HENRY RICKEL: L. D. DENNIS

RICKEL & DENNIS

Over 313-215 Firet Ave. Ph M3,
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The charm of Vernon Haghte
may be summed up in one phraset
EVERY LOT A PARK.

Henry S. Ely & Co.

SO0LE AGENTS




